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To
The Members of
Gaze Fashiontrade Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements
We have audited the accompanying Ind AS Financial Statements of Gaze
Fashiontrade Limited (“the Company”), which comprise the Balance Sheet as
at March 31, 2019, and the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of changes in equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (hereinafter
referred to as “Financial Statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019,
and profit (including other comprehensive income), changes in equity and its
cash flows for the year ended on that date. '

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those
SAs are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Key Audit Matters
Key audit matters (‘KAM’) are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the current
period. These matters were addressed in the context of our audit of the”
financial statements as a whole, and in forming our opinion thereon, an awe d

not provide a separate opinion on these matters. d&




Accuracy and completeness of disclosure of related party transactions and

We identified the accuracy and
completeness of disclosure of related
party transactions as set out in respective
notes to the Ind AS financial statements
as a key audit matter due to:

» the significance of transactions with
related parties during the year ended

compliance with the provisions of Companies Act 2013

Our procedures in relation to the
disclosure of related party transactions
included: .

» Obtaining an understanding of the
Company'’s policies and procedures in
respect of the capturing of related party
transactions and how management
ensures all transactions and balances

March 31, 2019. with related parties - have been
disclosed in the Ind AS financial
statements.

« Agreeing the amounts dlsclosed to
underlying documentation and reading
relevant agreements, evaluation of
arms-length, on a sample basis, as part
of our evaluation of the disclosure.

- Evaluating the disclosures through
reading of statutory information, books
and records and other documents
obtained during the course of our audit.

Other Information

The Company’s management and Board of Directors are responsible for the
other information. The other information comprises the information included in
the Company’s annual report, but does not mclude the financial statements and

our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information- is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that

fact. We have nothing to report in this regard.

matters stated in Section 134(5) of the Companies Act, 2013 (“the Act") w



respect to the preparation of these Financial Statements that give a true and
fair view of the financial position, state of affairs, profit / loss (including other
comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act, read with the Companies (Indian Accounting Standards) Rules,2015 as
amended. This - responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting

frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, managemént and Board of Difectors _are'

responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Companys fi nancnal
reporting process. _

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they -could
reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. : :

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the fi uancnal
statements, whether due to fraud or error, design and perform: audit
procedures responsive to those risks, and obtain audit evidence\that is

sufficient and appropriate to provide a basis for our opinion. The risk’*ri\)j\noti

e



detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our
-opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectlveness of

such controls.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related dlsclosures made by

management.

« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If

- we conclude that a material uncertainty exists, we are required to draw
attention. in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our

“conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
_statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achleves

~ fair presentation.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
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Opinion '
In our opinion and to the best of our information and accordlng to the

explanations given. to us, the aforesaid Ind AS Financial Statements give the
information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March 2019, and its profit
(including other comprehensive income), change in equity and its cash flows for
the year ended on that date.

Report on Other Legal & Regulatory Requirement

1. As required by the Companies (Auditor's Report) Order, 2016 (“the
Order”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the Annexure | a
statement on the matters specified in the paragraph 3 and 4 of the Order,
to the extent applicable. -

2. As required by Section 143 (3) of the Act, we report that:
a. We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for
the purpose of our audit.

b. In our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books;

c. The balance sheet, the statement of profit and loss including
- Other Comprehensive Income, the cash flow statement and
-Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

d. In our opinion, the aforesaid Ind AS Financial Statements comply
with the Accounting Standards specified under Section 133 of the
Act, read with Companies (Indian Accounting Standards) Rules

2015, as amended,;

e. On the basis of the written representations received from the
directors as on 31 March 2019 taken on record by the Board of
Directors, none of the directors is dlsquallf ied as on 31 March 2019
from being appointed as a director in terms of Sectlon 164 (2) of

the Act;

f. As required under Clause (i) of Sub-section 3 of Section 1436f the
Companies Act, 2013, on the Internal Financial Control ‘over.
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Financial Reporting to the extent applicable, refer our separate
report in Annexure Il and A

g. With respect to the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies. (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company did not have any long-term contract including
-derivatives contracts for which there were any material
-foreseeable losses; and .

ii. There were no amounts which were required to be
transferred, to the Investor Education and Protectlon Fund by

the Company.

For Bapna & Company
Chartered Accountants
FRN: Q09020C

(Arvind pna)
Partner
M.No. 078525

Date: 24™ May 2019
Place: Bangalore



Annexure | to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of
the Company on the Ind AS Financial Statements for the year ended 31 March

2019, we report that:

(i)

(ii)

(i)

(iv)

(v)

(vi)

(@)
(b)

()

The company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

All the assets have been phyS|caIIy verified by the management during

“the year and there is a regular program of veriﬁcation which, in our
‘opinion, is reasonable having regard to the size of the company and

the nature of its assets, No material discrepancies were notlced on
such verification.
The title deeds of immovable propertles are held in the name of the

company.

The company does not have any inventories Hence clause 3 ii(a), n(b)
ii(c) of the said order are not applicable to the company.

The Company has not granted loans to companies, firms or other
parties covered in the register maintained under section 189 of the
Companies Act, 2013 (‘the Act’), hence clause (jii) (a) (b) & (c) of the
order are not appllcable

In our opinion and according to the information and explanations given
to us, the company has complied with the provisions of section 185 and
186 of the Companies Act, 2013 In respect of loans, investments,
guarantees, and security. ' .

The Company has not accepted any deposits from the Public and
hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with
regard to the deposits accepted from the public are not applicable.

According to the information & explanation given to us, the Central
Government has not prescribed the maintenance of cost records under
Section 148(1) of the Companies Act, 2013 in respect of manufacture

of its. products by the company.



(vii)

(viii)

(ix)

(x)

(xi)

(a)

(b)

In respect of statutory dues:

According to the records of the company, undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, Duty of Customs, Value Added Tax, Cess and
other material statutory dues have been regularly deposited during the

~year by the Company with the appropriate authorities except for a few

delays. According to the information and explanations given to us, no
undisputed amount payable in respect of the aforesaid due were
outstanding as at March 31, 2019 for a period of more than six months
from the date of becoming payable A

According to the information and explanation given to us, there are no
pending dues of Income Tax, Sales Tax, Service Tax, Duty of Custom,
Duty of Excise, Value Added Tax, Goods and service tax or Cess
which are not deposited on account of dispute.

According to information and explanation given to us by the
management, as on balance sheet date the company is not in default
w.r.t. repayment of loans and borrowings to a financial institutions,
banks or government, further the company has not issued any

debentures.

Based upon the audit procedures performed and the information and
explanations given by the management during the year under review,
the company has not raised moneys by way of initial public offer or
further public offer including debt instruments. To the best of our
knowledge and belief and according to the Information and Explanation
given to us, term loans availed by the company were prima facie
applied by the company dunng the year for the purpose for wh|ch the
loan were Obtained.

Based upon the audit procedures performed and the information and
explanations given by the management, we report that no fraud by the
Company or on the company by its officers or employees has been
noticed or reported during the year.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not paid the
managerial remuneration. Accordingly, the provisions of cle 3 (xi) of
the Order are not applicable to the Company “hei
commented upon. ,




(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion, the Company is not a Nidhi Company. Therefore, the
provisions of clause 4 (xii) of the Order are not apphcable to the

Company.

In our opinion, all transactions with the related parties are in
compliance with section 177 and 188 of Companies Act, 2013 and the

details have been disclosed in the Financial Statements as required by

the applicable accounting standards.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not made
any preferential allotment or private placement of shares or fully or
partly . convertible debentures during the year ‘under review.
Accordingly, the provisions of clause 3 (xiv) of the Order are .not
applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered
into any non-cash transactions with directors or persons connected
with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under
section 45 A of the Reserve Bank of India Act, 1934 and accordingly,
the provisions of clause 3 (xvi) of the Order are:not appllcable to the
Company and hence not commented upon

For Bapna & Company
Chartered Accountants

(Arvin
Partner

-

apna)

M.No. 078525

Date: 24" May 2019
Place: Bangalore



Annexure Il to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-
Section 3 of Section 143 of the Companies Act, 2013 (“the Act”).

In conjunction with our audit of the Ind AS Financial Statements of the
Company as of and for the year ended March 31, 2019. We have audited the
internal financial controls over financial reporting of Gaze Fashiontrade Limited
(hereinafter referred to as “the Company") which is'a company mcorporated in
India, as of that date. .

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the company are responsible for establishing and
maintaining internal financial controls based on the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (IFCoFR) issued by the
Institute of Chartered Accountants of India (ICAl). These responsibilities include
the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable fi nancnal information, as reqwred under the

Companies Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company'’s IFCoFR based on
our audit. We conducted our audit in accordance with the Standards on

Auditing, issued by the ICAl and deemed to be prescribed under section

143(10) of the Act, to the extent applicable to an audit of IFCOFR and the
Guidance Note issued by the ICAI. Those Standards and the Guidance Note
‘require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all

material respects. .

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness

exists, and testing and evaluating the design and operating effectiveness o &

internal control based on the assessed risk. The procedures selected depe

on the auditor's judgement, including the assessment of the risks of mate S(
misstatement of the financial statements, whether due to fraud or error. %



We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Companys internal
financial controls system over financial reporting.

Meaning of internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s
internal financial control over financial reporting includes those policies and

procedures that:

1) pertain. to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the

- assets of the company;

2) provide reasonable assurance that transactions: are recorded . as
necessary to permit preparation of financial statements in accordance
~with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent__Limitations of Internal Financial Controls Over Financial
Reporting ‘ | -
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial -
controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate. .




Opmlon |

In our opinion and to the best of our information and accordlng to the
explanations given to us, the company has maintained , in all material respects
, adequate internal financial control over financial reportlng and such internal
ﬁnancial controls over financial reporting were operating effectively as of March
31, 2019, based on “the internal control over financial reporting criteria
establlshed by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”.

For Bapna & Company
Chartered Accountants
FRN: 009020C

(Arvind \Bapna)
Partner ~
M.No. 078525

Date: 24™ May 2019
Place: Bangalore



GAZE FASHIONTRADE LIMITED

FLAT NO. A5,-105, FIRST AVENUE JANAPRIYA APARTMENT ARISINAKUNTE POST, NELAMANGALA
TALUK, BANGALORE RURAL KARNATAKA 562123

CIN: U17100KA2016PLC097289
Balance Sheet as on 31 March 2019

{Amounts in '000)

Sr. . Note As at
No. LT T No. | 3istMarch2019 |  31st March,2018
ASSETS
(1) |Non-current assets
(a) Property, Plant and Equipment 3 388.38
(b) Financial Assets
(i) Investments 4 29,213.32 29,213.32
(i) Loans Co- -
{c) Other non-current assets 5 16.25 24.37
Total non-current assets 29,617.95 29,237.69
(2) |Current assets
{a) Inventories
(b) Financial Assets
(i) Investments 6 3,145.38 664.58
(i) Trade receivables - -
(iii) Cash and cash equivalents 7 353.15 134.85
(iv) Other Bank Balance
(v) Loans
{c) Other current assets 8 1.35
Total current assets 3,499.87 799.42
TOTAL ASSETS 33,117.83 30,037.11
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 9 1,000.00 1,000.00
{b) Other Equity 10 21,410.99 21,990.14
Total equity , 22,410.99 22,990.14
LIABILITIES L 7
(1) [Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(b) Provisions
(c ) Deferred tax liabilities (net)
Total Non-Current Liabilities
(2) [Current liabilities
(a) Financial liabilities
(i) Borrowings 11 8,251.88 6,961.84
(ii) Trade payables 12 2,395.51 -
(iti) Other financial liabilities 13 5.00 5.00
{b) Other current liabilities 14 54.44 80.14
(c) Provisions
{d) Current tax liabilities {net)
Total current liabilities 10,706.83 7,046.97
Total liabilities 10,706.83 7,046.97
TOTAL EQUITY AND LIABILITIES 33,117.83 30,037.11
Significant accounting Policies 1&2
Notes forming Part of Financial Statements 1to 25

As per our Audit Report of even date. P
For Bapna & Compnay A0 CoN
Chartered Accountants
Firm Reg. No. 009020C

Arvind Qapna

(Partner

Membership No. 078525
Place : Bangalore

Date: 24th May, 2019

For and on behalf of the Board
GAZE FASHIONTRADE LIMITED

Ko

Kanika Agarwal
(Director)
{DIN: 05237528)

I Agarwal
(Director)
(DIN: 05237530}




GAZE FASHIONTRADE LIMITED
FLAT NO. A5,-105, FIRST AVENUE JANAPRIYA APARTMENT ARISINAKUNTE POST, NELAMANGALA
TALUK, BANGALORE RURAL KARNATAKA 562123
CIN: U17100KA2016PLC097289 .
Statement of Profit & Loss For The Year Ended 31 March, 2019
(Amounts in "'000)
Particulars Note No Year Ended
31st March,2019 31st March,2018
] Revenue from Operations
Il Other Income 15 9.05
mn Total Revenue(l+1) 9.05
v EXPENSES
Consumption Of Raw Material -
Purchases of Traded Stock
(Increase)/decrease in inventories of finished
goods, work-in-progress and traded goods
Employee Benefit Expenses -
Depreciation and amortization expense 16 15.94 8.12
Finance cost 17 556.38 888.83
Other expense 18 187.54 181.59
Total expenses 759.86 1,078.54
VvV | Profit/(Loss) before exceptional items and tax (759.86) (1,069.49)
from operations (llI-IV)
Vi | Exceptional items -
VIt | Profit/(Loss)before tax from operations (V+VI) (759.86) (1,069.49)
VIl | Tax expense
Current tax
Deferred Tax
Tax in respect of earlier years
IX Profit/(Loss) of the year(VIi-Viil) (759.86) (1,069.49)
X Other Comprehensive Income
(i} Items that will not be reclassified to profit or 147.01 (232.10)
loss
{ii) Income tax relating to items that will not be
reclassified to profit or loss
(i) Items that will be reclassified to profit or loss -
(i) Income tax relating to items that will be
reclassified to profit or loss
Total Comprehensive Income(1X+X) (612.85) {(1,301.59)
Earnings per Equity Shares 19
1) Basic (in ) (7.599) (10.695)
2) Diluted {in X) (7.599) (10.695)
Significant accounting Policies 1&2
Notes forming Part of Financial Statements lto 25
As per our Audit Report of even date. = =
For Bapna & Compnay // Y ) For and on behalf of the Board
Chartered Accountants // 3 / GAZE FASHIONTRADE LIMITED
Firm Reg. No. 009020C (\H
ot
Arvin pna Kanika Agarwal ruti gér\;«ral
(Partner) (Director) (Director)
Membership No. 078525 (DIN: 05237528) {DIN: 05237530)
Place : Bangalore
Date: 24th May, 2019




GAZE FASHIONTRADE LIMITED

Statement of changes in Equity for the year ended 31 March, 2019

A Equity Share capital

of Ap

(1,069.83)|

21,990.14 |

Changes in equity for the year ended March 31, 2019

Net gain on FVTOCI equity Securities (70.94) 217.95 147.01
Profit for the period (759.86) 33.70 (726.16)
Balance as on March 31, 2019 {1,900.63) 23,311.63 21,410.99

As per our Audit Report of even date.
For Bapna & Compnay

Chartered Accountants

Firm Reg. No. 009020C

Arvind B a

(Partner)

Membership No. 078525
Place : Bangalore

Date: 24th May, 2019

For and on behalf of the Board
GAZE FASHIONTRADE LIMITED

Kanika Agarwal ruti Agarwal

(Director) (Director)
(DIN: 05237528) (DIN: 05237530)




GAZE FASHIONTRADE LIMITED

| FLAT NO. A5,-105, FIRST AVENUE JANAPRIYA APARTMENT ARISINAKUNTE POST, NELAMANGALA TALUK,
BANGALORE RURAL KARNATAKA 562123

CIN: U17100KA2016PLC097289
CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH, 2019

(Amounts in '000)

Paiticulars Year Ended Year Ended
31st March,2019 31st March,2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Taxation (759.86) (1,301.59)
Adjustments for:
Depreciation and Amortisation Expenses 15.94 8.12
Dividend Received - (9.05)
Finance Cost 556.35
FVTOCI On Realisation = -
Cash flow before working capital changes (187.57) (1,302.51)
Adjustments for working capital changes:
Increase/(Decrease) in Other Current Liabilities (25.69) 80.14
Increase/(Decrease) in Borrowings 1,290.04 (11,378.78)
Increase/(Decrease) in Other Financial Current Liabilities - -
Increase/(Decrease) in Trade Payables 2,395.51 -
(Increase)/Decrease in Other Financial Current Assets (1.35) -
Cash flow from operations 3,470.95 (12,601.16)
Income Taxes Paid - -
Cash flow from operating activities 3,470.95 (12,601.16)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Current Investment 95.42 -
(Increase)/Decrease in Invesments (2,395.51) 389.88
Capital Expenses (396.20) -
Finance Cost (556.35)
Dividend Received - 9.05
(Increase)/Decrease in Investments
Cash flow from investing activities (3,252.64) 398.93
CASH FLOWS FROM FINANCING ACTIVITIES
Issue of Shares - -
Cash flow from financing activities - -
Net increase in cash and cash equivalents 218.31 (12,202.23)
Cash and cash equivalents at beginning of period 134.85 12,337.08
Cash and cash equivalents at end of period 353.15 134.84

As per our Audit Report of even date.
For Bapna & Compnay
Chartered Accountants
Firm Reg. No. 009020C

Arvind R2pna
(Partner)
Membership No. 078525

Place : Bangalore
Date: 24th May, 2019

For and on behalf of the Board
GAZE FASHIONTRADE LIMITED

o
Kanika Agarwal
(Director)

(DIN: 05237528)

7’
Mal

(Director)
(DIN: 05237530)




GAZE FASHIONTRADE LIMITED

Notes to the financial statement for the year ended 31st March 2019

25 The previous year's figures have been regrouped, rearranged and reclassified to conform to
current year Ind-AS presentation requirements.

For and on behalf of the board of directors
GAZE FASHIONTRADE LIMITED

For Bapna & Company
Chartered Accountants
Firm Reg. No. 009020C

X Y/
Arvind Bapha Kanika Agarwal ruti Agarwal

(Partner) (Director) (Director)
Membership No. 078525 (DIN: 05237528) (DIN: 05237530)
Place : Bangalore

Date: 24th May, 2019
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GAZE FASHIONTRADE LIMITED
Notes to the financial statement for the year ended 31st March 2019

Corporate Information
GAZE FASHIONTRADE LIMITED (the company) is a limited company domiciled in India and incorporated under the
provisions of the Companies Act, 2013. The company is primarily engaged in investing activities.

Significant accounting policies
The following are the significant accounting policies adopted in the preparation of these financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation
The financial statements for the year ended March 31, 2019 were approved by the Board of Directors and authorize for

issue on 24 May 2019.

Basis of measurement _

These financial statements have been prepared on the historical cost basis, except for certain financial instruments which
are measured at fair values at the end of each reporting period, as explained in the accounting policies below. Historical
cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Functional and Presentation Currency

The financial statements are prepared in Indian Rupees ("INR") which is the Company's presentation currency and the
functional currency for its operations. All financial information presented in INR has been rounded to the nearest
thousands with two decimal places as per the requirement of Schedule lll, unless stated otherwise.

Use of Estimates

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the
Company and are based on historical experience and various other assumptions and factors (including expectations of
future events) that the Company believes to be reasonable under the existing circumstances. Differences between actual
results and estimates are recognised in the period in which the results are known/materialised. The said estimates are
based on the facts and events, that existed as at the reporting date, or that- occurred after that date but provide
additional evidence about conditions existing as at the reporting date.

Classification of Assets and Liabilities as Current and Non Current

All Assets and Liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out in the Schedule IIl to the Companies Act, 2013. Based on the nature of product & activities of the
Company and their realization in cash and cash equivalent, the Company has determined its operating cycle as 12 months
for the purpose of current and non-current classification of assets and liabilities. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.

Recognition of Revenue
Revenue is recognized to the extent that it is probable that economic benefits will flow to the company and the revenue

can be reliably measured, regardless of when the payment is being made.

Interest
Interest income is recognized on a time proportion basis taking into account the amount outstanding and:

pe- effective
interest rate method.

Expenses
All expenses are charged in statement of profit and loss as and when they are incurred.
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Property, Plant and Equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that
future economic benefits associated with these will flow to the company and the costs to the item can be measured
reliably. Repairs and maintenance costs are recognized in the statement of profit and loss when incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the
balance sheet date.

Depreciation

Depreciation is calculated on a written down value basis over the estimated useful lives of all the assets as prescribed in
Schedule Il of the Companies Act, 2013,

Inventory

Inventories are valued at the lower of cost or net realisable value. .

Costs incurred in bringing each product to its present location and condition is accounted for as follows-

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

Employee benefits ‘
Short-term Employee Benefits are recognised as an expense on accrual basis.

Income Tax

Current income tax assets and liabilities are measured at the amount expected to be paid to or recovered from to the
taxation authorities in accordance with Income Tax Act 1961. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary differences between
the carrying amounts of assets and liabilities in the Balance Sheet and the corresponding tax bases used in the
computation of taxable profit. It is accounted for using balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which deductable temporary differences can be utilised.

Lease
A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a

finance lease. Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with
the lessor, are recognised as operating lease. A lease is classified at the inception date as a finance lease or an operating
lease. Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term, unless the lease agreement explicitly states that increase is on account of inflation.

Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a

reliable estimate can be made of the amount of the obligation.

Contingent Liability is disclosed in case of a present obligation arising from past events, when it is not probable that an
outflow of resources will be required to settle the obligation or where no reliable estimate is possible. Contingent
liabilities are not recognised in financial statements but are disclosed in notes.

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where an inflow of

economic benefits is probable. -
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date. '

/{r_), \

[ [
L

N\
o

| * 1 '
N,




2.16

2,17

2.18

2.19

_impairment of Assets

Non-financial assets

The Company assesses at each reporting date as to whether their is any indication that any Property, plant and
equipment and intangible assest or group of assets called cash generating units (CGU) may be impaired. Property, plant
and equipment are evaluated for recoverability whenever there is any indication that their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the cash generating unit

(CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of
the asset (or CGU) is reduced to its recoverable amount. An impairment loss is recognised in the statement of profit and
loss.

Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.
Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime
expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all
other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly
since initial recognition.

Earning Per Share (EPS)
Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the company by the weighted

average number of equity shares outstanding during the period.

Diluted earnings per share ('EPS') is computed by dividing the net profit attributable to equity holders of the company by
the weighted average number of equity shares considerd for deriving basic earning per